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AUSTRALIAN TRADE COMMISSION
INDEPENDENT AUDIT REPORT

*

AT

Australian National

Audit Office

INDEPENDENT AUDIT REPORT

To the Minister for Trade

Scope

The financial statements and the Board’s responsibility

The financial statements comprise:

. Statement by the Chairman and Managing Director;
° Statements of Financial Performance, Financial Position and Cash Flows;
. Schedules of Commitments and Contingencies;

) Schedule of Administered Items; and
. Notes to and forming part of the Financial Statements

of the Australian Trade Commission for the year ended 30 June 2005.

The members of the Australian Trade Commission Board are responsible for preparing financial
statements that give a true and fair presentation of the financial position and performance of the
Australian Trade Commission, and that comply with accounting standards, other mandatory financial
reporting requirements in Australia, and the Finance Minister’'s Orders made under the
Commonwealth Authorities and Companies Act 1997. The members of the Australian Trade
Commission Board are also responsible for the maintenance of adequate accounting records and
internal controls that are designed to prevent and detect fraud and error, and for the accounting
policies and accounting estimates inherent in the financial statements.

Audit approach

1 have conducted an independent audit of the financial statements in order to express an opinion on
them to you. My audit has been conducted in accordance with the Australian National Audit Office
Auditing Standards, which incorporate the Australian Auditing and Assurance Standards, in order to
provide reasonable assurance as to whether the financial statements are free of material misstatement.
The nature of an audit is influenced by factors such as the use of professional judgement, selective
testing, the inherent limitations of internal control, and the availability of persuasive, rather than
conclusive, evidence. Therefore, an audit cannot guarantee that all material misstatements have been
detected.

While the effectiveness of management’s internal controls over financial reporting was considered
when determining the nature and extent of audit procedures, the audit was not designed to provide
assurance on internal controls.

GPO Box 707 CANBERRA ACT 2601
Centenary House 19 National Circuit
BARTON ACT

Phone (02) 6203 7300 Fax (02) 6203 7777
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I have performed procedures to assess whether, in all material respects, the financial statements
present fairly, in accordance with the Finance Minister’s Orders made under the Commonwealth
Authorities and Companies Act 1997, accounting standards and other mandatory financial reporting
requirements in Australia, a view which is consistent with my understanding of the Australian Trade
Commission’s financial position, and of its performance as represented by the statements of financial
performance and cash flows.

The audit opinion is formed on the basis of these procedures, which included:

. examining, on a test basis, information to provide evidence supporting the amounts and
disclosures in the financial statements; and

. assessing the appropriateness of the accounting policies and disclosures used, and the
reasonableness of significant accounting estimates made by the members of the Australian
Trade Commission’s Board.

Independence

In conducting the audit, I have followed the independence requirements of the Australian National
Audit Office, which incorporate the ethical requirements of the Australian accounting profession.

Audit Opinion
In my opinion, the financial statements of the Australian Trade Commission:

(a) have been prepared in accordance with the Finance Minister’s Orders made under the
Commonwealth Authorities and Companies Act 1997, and

(b) give a true and fair view of the Australian Trade Commission’s financial position as at
30 June 2005 and of its performance and cash flows for the year then ended, in accordance
with:
(i) the matters required by the Finance Minister’s Orders; and
(ii) applicable accounting standards and other mandatory financial reporting requirements in

Australia.

Australian National Audit Office

Rebecca Reilly
Executive Director

Delegate of the Auditor-General

Canberra
18 August 2005
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AUSTRALIAN TRADE COMMISSION
STATEMENT BY THE BOARD AND MANAGING DIRECTOR

FINANCIAL STATEMENTS

CERTIFICATION OF FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2005

The following comprise the accompanying financial statements of the Australian Trade Commission for the year
ended 30 June 2005:

Statement of Financial Performance

Statement of Financial Position

Statement of Cash Flows

Schedule of Commitments

Schedule of Contingencies

Schedule of Administered Items (including Commitments and Contingencies)

Notes to and forming part of the financial statements (including Administered items)

ooooo

oo

In our opinion the above statements are based on properly maintained financial records and give a true and fair view of
the matters required by the Finance Minister's Orders made under the Commonwealth Authorities and Companies Act
1997.

In our opinion, at the date of this statement, there are reasonable grounds to believe that the Commission will be able
to pay its debts as and when they become due and payable.

Signed in accordance with a resolution of the Board

TF fl

(.
Ross Adler AO Peter O'Byrne
Chairman Managing Director
18th August 2005 18th August 2005
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AUSTRALIAN TRADE COMMISSION

STATEMENT OF FINANCIAL PERFORMANCE
FOR THE YEAR ENDED 30 JUNE 2005

30 June 2005 30 June 2004
Notes $’000 $°000
REVENUE
Revenues from ordinary activities
Revenues from Government 4A 155,136 158,548
Sale of Goods and Services 4B 25,360 23,631
Interest Revenue 4C 2,533 2,712
Revenue from sale of assets 4D 932 712
Other Revenues 4E 3,786 2,711
Revenues from ordinary activities 187,747 188,314
EXPENSES
Expenses from ordinary activities
Employee Expenses 5A 90,789 88,076
Supplier Expenses 5B 85,497 82,676
Depreciation and Amortisation 5C 10,294 11,419
Write Down of Assets 5D 19 406
Value of assets sold 4D 927 828
Net Foreign Exchange Loss (Gain) 244 (328)
Programs 5E 5,432 4,925
Expenses from ordinary activities 193,202 188,002
Operating surplus/(deficit) from ordinary activities (5,455) 312
Net profit (5,455) 312
Net credit to asset revaluation reserve 10A 2,047 6,103
Repayment to the Australian Government - (9,730)
Total revenues, expenses and valuation adjustments
recognised directly in equity 2,047 (3,627)
Total changes in equity other than those resulting from
transactions with the Australian Government as owners (3,408) (3,315)

The above statement should be read in conjunction with the accompanying notes.

Part Four: Statement of Financial Performance
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AUSTRALIAN TRADE COMMISSION

STATEMENT OF FINANCIAL POSITION
AS AT 30 JUNE 2005

30 June 2005 30 June 2004
Notes $000 $’000
ASSETS
Financial assets
Cash 11B,17 30,501 25,879
Receivables 6A,17 6,686 8,636
Investments 6B,17 6,126 5,895
Total financial assets 43,313 40,410
Non-financial assets
Land and Buildings 7A,C 35,021 35,404
Infrastructure, Plant and Equipment 7B,C 26,797 26,711
Intangibles 7D 5,074 5,646
Other Non-Financial Assets 7E 3,611 3,462
Total non-financial assets 70,503 71,223
Total assets 113,816 111,633
LIABILITIES
Provisions
Employee Provisions 8A 19,933 23,118
Total provisions 19,933 23,118
Payables
Supplier Payables 9A,17 9,425 8,052
Other Payables 9B,17 9,307 8,032
Total payables 18,732 16,084
Total liabilities 38,665 39,202
NET ASSETS 75,151 72,431
EQUITY
Contributed equity 10A 13,243 7,115
Reserves 10A 69,929 67,882
Accumulated deficits 10A (8,021) (2,566)
Total equity 10A 75,151 72,431
Current assets 45,579 40,245
Non-current assets 68,237 71,388
Current liabilities 21,838 19,225
Non-current liabilities 16,827 19,977

The above statement should be read in conjunction with the accompanying notes.
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AUSTRALIAN TRADE COMMISSION

STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 30 JUNE 2005

30 June 2005 30 June 2004
Notes $’000 $°000
OPERATING ACTIVITIES
Cash Received
Goods and services 27,397 22,168
Appropriations 155,136 158,548
Interest 2,230 2,677
GST received from ATO 3,903 4,063
Other 4,149 6,490
Total Cash Received 192,815 193,946
Cash Used
Employees 93,777 92,192
Suppliers 87,717 84,620
Programs 5,432 4,925
Total Cash Used 186,926 181,737
Net Cash From Operating Activities 11A 5,889 12,209
INVESTING ACTIVITIES
Cash Received
Proceeds from sales of property, plant and equipment 908 662
Total Cash Received 908 662
Cash Used
Purchase of property, plant and equipment 5,406 8,895
Purchase of intangibles 2,897 1,690
Total Cash Used 8,303 10,585
Net Cash From / (Used By) Investing Activities (7,395) (9,923)
FINANCING ACTIVITIES
Cash Received
Appropriations— contributed equity 6,128 697
Total Cash Received 6,128 697
Cash Used
Repayment to the Australian Government - 9,730
Total Cash Used - 9,730
Net Cash From / (Used By) Financing Activities 6,128 (9,033)
Net Increase / (Decrease) in Cash Held 4,622 (6,747)
Cash at the beginning of the reporting period 25,879 32,626
Cash at the End of the Reporting Period 11B 30,501 25,879

The above statement should be read in conjunction with the accompanying notes.

Part Four: Statement of Cash Flows
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AUSTRALIAN TRADE COMMISSION

SCHEDULE OF COMMITMENTS
AS AT 30 JUNE 2005

30 June 2005 30 June 2004

$’000 $°000

BY TYPE
Capital Commitments

Infrastructure, plant and equipment* 1,453 1,023
Total Capital Commitments 1,453 1,023
Other Commitments

Operating leases? 70,249 65,390

Other commitments? 6,390 12,907
Total Other Commitments 76,639 78,297
Commitments Receivable (4,338) (2,796)
Net Commitments by Type 73,754 76,524
BY MATURITY
Capital Commitments

One year or less 1,040 499

From one to five years 398 511

Over five years 15 13
Total Capital Commitments 1,453 1,023
Operating Lease Commitments

One year or less 18,660 21,331

From one to five years 38,804 35,478

Over five years 12,785 8,581
Total Operating Lease Commitments 70,249 65,390
Other Commitments

One year or less 6,338 7,708

From one to five years 52 5,199
Total Other Commitments 6,390 12,907
Commitments Receivable

One year or less (1,007) (912)

From one to five years (2,277) (1,265)

Over five years (1,054) (619)
Total Commitments Receivable (4,338) (2,796)
Net Commitments by Maturity 73,754 76,524

NB: Commitments are GST inclusive where relevant.

1  Plant and equipment commitments are primarily contracts for purchases of leasehold improvements and motor vehicles.

2 Operating leases, which relate primarily to office/residential accommodation and computer equipment, are effectively
non-cancellable; they comprise:

Nature of lease General description of leasing arrangement

Office and residential The Commission has leases with the Commonwealth, Department of Foreign Affairs and Trade and commercial
accommodation landlords in Australia and overseas on terms and conditions negotiated in each market. The terms and conditions of
the leases vary widely depending on the circumstances in the relevant country and the specific terms of each lease.

Computer equipment The lessor provides all computer equipment and software designated as necessary in the supply contract for 3 years
The initial equipment has an average useful life of 3 years from the commencement of the contract.

3 Other commitments mainly comprise contracts for the supply of telecommunication links and for the Tradestart program.

The above schedule should be read in conjunction with the accompanying notes.
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AUSTRALIAN TRADE COMMISSION

SCHEDULE OF CONTINGENCIES
AS AT 30 JUNE 2005

30 June 2005 30 June 2004

$’000 $°000
CONTINGENT LIABILITIES
Indemnities - 81
Total Contingent Liabilities - 81

1 Asat 30 June 2005 the resolution of a potential claim for unanticipated employee liabilities in respect of
one overseas location was outstanding. It is not practical to quantify the value of any potential liability.

2 Arecent Australian National Audit Office report on the administration of Fringe Benefits Tax has
highlighted that the FBT treatment of some entitlements provided to employees overseas may be
incorrect. As the issues raised are the subject of continuing consultations with the Australian Taxation
Office it is not practical to quantify any potential liability, but it is estimated that the additional amount
payable would be a maximum $0.74m per annum.

The above schedule should be read in conjunction with the accompanying notes.
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AUSTRALIAN TRADE COMMISSION
SCHEDULE OF ADMINISTERED ITEMS

30 June 2005 30 June 2004
Notes $000 $°000
REVENUES ADMINISTERED ON BEHALF OF THE GOVERNMENT
for the year ended 30 June 2005
Non-taxation (Revenues from Government) 18A
Goods and services 8 43
Interest 25 40
Other revenue 636 481
Total Revenues Administered on Behalf of Government 669 564
EXPENSES ADMINISTERED ON BEHALF OF THE GOVERNMENT
for the year ended 30 June 2005 18B
Employees 5,387 5,199
Suppliers 2,012 1,870
EMDG Grants 123,868 143,831
Total Expenses Administered on Behalf of Government 131,267 150,900
ASSETS ADMINISTERED ON BEHALF OF THE GOVERNMENT
as at 30 June 2005
Financial Assets 18C
Cash 7,264 6,562
Receivables 92 150
Accrued revenue 5 -
Total Financial Assets 7,361 6,712
Total Assets Administered on Behalf of Government 7,361 6,712
LIABILITIES ADMINISTERED ON BEHALF OF THE GOVERNMENT
as at 30 June 2005
Provisions 18D
Employees 1,907 1,749
Total Provisions 1,907 1,749
Payables 18D
Suppliers 113 46
Other payables 111 179
Total Payables 224 225
Total Liabilities Administered on Behalf of Government 2,131 1,974
Net Assets Administered on Behalf of Government 5,230 4,738
Current Assets 7,361 6,712
Non-current Assets - -
Current Liabilities 837 848
Non-current Liabilities 1,294 1,125
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AUSTRALIAN TRADE COMMISSION
SCHEDULE OF ADMINISTERED ITEMS (CONTINUED)

30 June 2005 30 June 2004

Notes $’000 $’000
ADMINISTERED CASH FLOWS
for the year ended 30 June 2005
OPERATING ACTIVITIES
Cash Received
Rendering of services 24 119
Interest 25 40
Loan repayments 684 352
Other—GST received from ATO 179 120
Total Cash Received 912 631
Cash Used
Grant payments 123,868 143,831
Employees 5,306 5,179
Suppliers 2,125 2,004
Total Cash Used 131,299 151,014
Net Cash used in operating Activities (130,387) (150,383)
Net Decrease in Cash Held (130,387) (150,383)
Cash at the beginning of the reporting period 6,562 6,545
Cash from Official Public Account for:
—Appropriations 131,089 150,400
Cash at the End of the Reporting Period 18C 7,264 6,562
ADMINISTERED COMMITMENTS
as at 30 June 2005
BY TYPE
Other Commitments
Operating leases 92 -
Total Other Commitments 92 -
Commitments Receivable (8) -
Net Commitments by Type 84 -
BY MATURITY
Other Commitments
One year or less 86 -
From one to five years 6 -
Total Other Commitments 92 -
Net Commitments by Maturity
One year or less @) -
From one to five years (1) -
Total Commitments Receivable (8) -
Net Administered Commitments by Maturity 84 -

NB: All commitments are GST inclusive where relevant.

This schedule should be read in conjunction with the accompanying notes.
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AUSTRALIAN TRADE COMMISSION
SCHEDULE OF ADMINISTERED ITEMS (CONTINUED)

30 June 2005 30 June 2004
Notes $000 $°000
ADMINISTERED CONTINGENCIES
as at 30 June 2005
Contingent Liabilities
Claims for damages/costs* 1,358 2,636
Total Contingent Liabilities 1,358 2,636

1 The above estimated contingent liability represents the maximum potential liability in relation to EMDG scheme cases

before the Administrative Appeals Tribunal.

This schedule should be read in conjunction with the accompanying notes.

30 June 2005 30 June 2004

Notes $’000 $’000
ADMINISTERED RECONCILIATION TABLE
for the year ended 30 June 2005
Opening administered assets less administered liabilities as at 1 July 4,739 4,675
Plus: Administered revenues 669 564
Less: Administered expenses (131,268) (150,900)
Administered transfers to/from Australian Government:
Appropriation transfers from OPA 131,089 150,400
Closing administered assets less administered liabilities 5,229 4,739
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AUSTRALIAN TRADE COMMISSION

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2005

NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

1.1 BASIS OF ACCOUNTING

The financial statements which are required by clause 1(b) of schedule 1 to the Commonwealth Authorities
and Companies Act 1997 are a general purpose financial report.

The statements have been prepared in accordance with:

» Finance Minister’s Orders (or FMOs, being the Commonwealth Authorities and Companies (Financial
Statements) Orders for reporting periods ending on or after 30 June 2005);

» Australian Accounting Standards and Accounting Interpretations issued by the Australian Accounting
Standards Board; and

» Urgent Issues Group Abstracts.

The Statements of Financial Performance and Financial Position have been prepared on an accrual basis
and are in accordance with the historical cost convention, except for certain assets which, as noted, are at
valuation. Except where stated, no allowance is made for the effect of changing prices on the results or the
financial position.

Assets and liabilities are recognised in the Statement of Financial Position when and only when it is probable
that future economic benefits will flow or the Commission is presently obliged to sacrifice economic benefits
to other entities in the future (retrospectively) and the amounts of the assets or liabilities can be reliably
measured. However, assets and liabilities arising under agreements equally proportionately unperformed

are not recognised unless required by an Accounting Standard. Liabilities and assets which are unrecognised
are reported in the Schedule of Commitments or the Schedule of Contingencies as appropriate.

Revenues and expenses are recognised in the Statement of Financial Performance when and only when the
inflow or consumption or loss of future economic benefits has occurred and can be reliably measured.

1.2 CHANGES IN ACCOUNTING POLICY

The accounting policies used in the preparation of these financial statements are consistent with those
used in 2003-04 except that revaluation of infrastructure, plant and equipment (other than leasehold
improvements) has been undertaken on a fair value basis.

In prior years leasehold assets were disclosed at their gross value together with their accumulated
depreciation. These assets are now disclosed at their net value.

1.3 REVENUE

Revenues from Government—output appropriation
The full amount of the appropriation for departmental outputs for the year is recognised as revenue.

Other Revenue
Revenue from the sale of goods is recognised upon the delivery of goods to customers.

Revenue from rendering of services is recognised by reference to the stage of completion of contracts or
other agreements to provide services. The stage of completion is determined according to the proportion
that costs incurred to date bear to the estimated total costs of the transaction.

Interest revenue is recognised on a time proportionate basis that takes into account the effective yield on
the relevant assets.

Revenue from disposal of non-current assets is recognised when control of the asset has passed to the buyer.
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AUSTRALIAN TRADE COMMISSION

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2005

1.4 TRANSACTIONS WITH THE GOVERNMENT AS OWNER

Equity injections
Amounts appropriated which are designated as ‘equity injections’ are recognised directly in Contributed
Equity when they are received.

1.5 EMPLOYEE ENTITLEMENTS

Benefits
Liabilities for services rendered by employees are recognised to the extent that they have not been settled
at the reporting date.

Liabilities for wages and salaries (including non-monetary benefits) and annual leave are measured at
nominal value (including on-costs) at the date when the relevant entitlement is expected to be paid.
Other employee benefits expected to be settled within 12 months of the reporting date are also measured
at their nominal amounts. The nominal amount is calculated with regard to the rates expected to be paid
on settlement of the liability.

All other employee benefit liabilities are measured as the present value of the estimated future cash outflows
to be made in respect of services provided by employees up to the reporting date.

Leave
No provision is made for sick leave, as all sick leave is non-vesting and the average sick leave taken in future
years by employees of the Commission is estimated to be less than the annual entitlement for sick leave.

The leave liabilities are calculated on the basis of employees’ remuneration, including the Commission’s
employer superannuation contribution rates, to the extent that the leave is likely to be taken during service
rather than paid out on termination.

The liability for long service leave is estimated using present value techniques, which take account of
attrition rates and pay increases through promotion and inflation.

For employees engaged overseas, liabilities for separation entitlements are calculated in accordance with
local labour conditions.

Separation and redundancy
Provision is only made for other separation and redundancy benefit payments where the Commission
has informed those employees affected of its intention to carry out those terminations.

Superannuation

Staff of the Commission, except those engaged overseas, are members of the Commonwealth Superannuation
Scheme or the Public Sector Superannuation Scheme. The liability for their superannuation benefits is
recognised in the financial statements of the Australian Government, and is settled by the Government in
due course.

The Commission is required to make employer superannuation contributions to the Australian Government
at rates determined by an actuary to be sufficient to meet the cost to the Government of the superannuation
entitlements of the Commission’s employees.

For employees engaged overseas, the Commission pays employer contributions to meet its superannuation
obligations, which vary according to local employment conditions.
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AUSTRALIAN TRADE COMMISSION

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2005

1.6 LEASES

A distinction is made between finance leases—which effectively transfer from the lessor to the lessee
substantially all the risks and benefits incidental to ownership of leased non-current assets, and operating
leases—under which the lessor effectively retains substantially all such risks and benefits.

Where a non-current asset is acquired by means of a finance lease, an asset is recognised, which is
measured at the present value of minimum lease payments at the beginning of the lease term; a liability is
recognised at the same time, and measured at the same amount. The discount rate used is the interest rate
implicit in the lease. Finance leased assets are amortised over the period of the lease. Future finance lease
payments are allocated between the principal component and the interest expense.

Operating lease payments are expensed on a basis which is representative of the pattern of benefits derived
from the leased assets.

The net present value of future net outlays in respect of surplus space under non-cancellable lease
agreements is expensed in the period in which the space becomes surplus.

Security deposits in relation to overseas property leases are payable to the Commission on the termination
of individual leases. These deposits are classified as current or non-current receivables as appropriate.

Lease incentives taking the form of payments from landlords, subsidised fitout, or rental holidays, are
recognised as liabilities. These liabilities are reduced by allocating future lease payments between rental
expense and reduction of the liability.

1.7 CASH

Cash includes net cash on hand and at banks, deposits held at call with banks, and investments in money
market instruments.

1.8 OTHER FINANCIAL INSTRUMENTS
Investments are measured at nominal amounts. Interest is recognised as it is earned.

Receivables are measured at the nominal amounts due, less any provision for bad and doubtful debts.
Provisions are made when collection of the debt is judged to be less rather than more likely.

Trade creditors and accruals are recognised to the extent that the goods or services have been received (and
irrespective of having been invoiced), and measured at their nominal amounts, being the amounts at which
they will be settled.

Unrecognised Financial Liabilities

Contingent liabilities (assets) are not recognised but are disclosed in the relevant Schedule (and notes, where
applicable). They may arise from uncertainty as to the existence of a liability (asset), or may represent an
existing liability (asset) in respect of which settlement is not probable and/ or the amount cannot be reliably
measured. Remote contingencies are part of this disclosure. A liability (asset) is recognised when its existence
is confirmed by a future event, settlement becomes probable, and reliable measurement becomes possible.

1.9 PROPERTY (LAND, BUILDINGS AND INFRASTRUCTURE), PLANT AND EQUIPMENT

Asset Recognition Threshold

Purchases of land and buildings, and infrastructure, plant and equipment, are recognised initially as assets
and measured at cost, except for items costing less than $5,000 ($3,500 for computer equipment), which
are recognised as expenses (unless they form part of a group of similar items which are significant in total,
in which case the group is recognised as an asset).
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AUSTRALIAN TRADE COMMISSION

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2005

Revaluations

Land and buildings, infrastructure, plant and equipment are measured at valuation, being revalued with
sufficient frequency such that the carrying amount of each asset class is not materially different, as at
reporting date, from its fair value.

Fair values for each class of asset are determined as shown below.

Asset class Fair value measured at:
Land Market selling price
Buildings Market selling price
Infrastructure plant and equipment
—Leasehold improvements Depreciated replacement cost
—Plant and equipment Market selling price

Assets which are surplus to requirements are measured at their net realisable value. At 30 June 2005, the
Commission had no surplus assets (30 June 2004: $nil).

The financial effect of the change in measurement policy for other infrastructure, plant and equipment
relates to those assets measured at fair value for the first time in the current period. The amount of the
revaluation is $1,593,000, which has been credited to the asset revaluation reserve. The financial effect
of the change in measurement basis, which accounts for part of this revaluation increment, has not been
able to be quantified.

Land and building assets are revalued every year. Plant and equipment assets are revalued at least every
three years. Leasehold improvements were revalued at 30 June 2005.

Asset class Last revaluation:  Next revaluation due:
Land and buildings 30 June 2005 30 June 2006
Infrastructure plant and equipment
—Leasehold improvements 30 June 2005 30 June 2008
—Plant and equipment 1 July 2004 30 June 2007

Depreciation

Depreciable property, and infrastructure, plant and equipment, assets are depreciated to their estimated
residual values over their estimated useful lives to the Commission using, in all cases, the straight-line
method of depreciation. Leasehold improvements are depreciated on a straight-line basis over the lesser
of the estimated useful life of the improvements or the unexpired period of the lease.

Depreciation rates (useful lives) and methods are reviewed at each reporting date, and necessary
adjustments are made in the current, or current and future reporting periods, as appropriate. Residual values
are re-estimated for a change in prices only when assets are revalued.

Depreciation rates applying to each class of depreciable asset are based on the following useful lives:

2005 2004
Buildings on freehold land 40 years 40 years
Plant and equipment 3 to 10 years 3to 10 years
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AUSTRALIAN TRADE COMMISSION

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2005

Leasehold improvements are depreciated on a straight-line basis over the lesser of the estimated useful life
of the improvements or the unexpired period of the lease.

1.10 IMPAIRMENT OF PROPERTY, AND INFRASTRUCTURE, PLANT AND EQUIPMENT

The Commission’s property and infrastructure, plant and equipment assets are measured at fair value and
as such, are not subject to impairment testing.

1.11 INTANGIBLES

The Commission’s intangibles comprise internally developed and purchased software for internal use.
These assets are measured at cost.

Software development projects in progress, where future economic benefits are assessed as probable,
are recognised progressively as assets and measured at cost. Amortisation begins when the asset is first put
into use or held ready for use.

Intangibles are amortised on a straight-line basis over their anticipated useful lives to the Commission.
The useful lives of the Commission’s software is 3 to 8 years (2003-04: 3 to 8 years).

All software assets were assessed for indications of impairment as at 30 June 2005. No software was
determined to be impaired at 30 June 2005 (30 June 2004: $nil).

1.12 TAXATION/COMPETITIVE NEUTRALITY

The Australian Trade Commission Act 1985 provides the Commission with a general exemption from
Australian taxation. The Commission is required to comply with specific taxation legislation where the
exemption does not apply, the most significant being Fringe Benefits Tax (which is classified as employee
expenses) and the Goods and Services Tax (GST) (which is accounted for in accordance with UIG 31
Accounting for the Goods and Services Tax).

The Commission also pays various in-country taxes applicable to its overseas operations.

Revenues, expenses, assets and liabilities are recognised net of GST:
» except where the amount of GST incurred is not recoverable from the Australian Taxation Office; and
» except for receivables and payables.

The Commission has not been required to make any competitive neutrality payments.

1.13 FOREIGN CURRENCY

Transactions denominated in a foreign currency are translated to Australian currency using the exchange
rate at the date of the transaction. At balance date, foreign currency receivables and payables are translated
at the exchange rates current as at that date. All exchange gains and losses are recognised as revenues or
expenses, as appropriate.

The Commission’s operational budget funding for overseas activities is adjusted for any realised foreign
exchange gains or losses against rates set at budget time by the Department of Finance and Administration.
Adjustments are generally made to the appropriation in the current or following year or, by arrangement,
settled directly with the Department of Finance and Administration in the form of a return of capital in the
current year.
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AUSTRALIAN TRADE COMMISSION

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2005

1.14 INSURANCE

The Commission has adopted a conservative approach to the management of its exposure to insurable risks
through the purchase of commercial insurance. Insurance policies cover risks to Commission property in
Australia and overseas, together with public liability, workers’ compensation and other relevant risks.

1.15 COMPARATIVE FIGURES

Comparative figures have been adjusted to conform to changes in presentation in these financial statements
where required.

1.16 ROUNDING

Amounts have been rounded to the nearest $1,000 except in relation to the following:
» remuneration of directors (Note 12);

» remuneration of auditors (Note 15); and

» remuneration of managers (Note 14).

1.17 REPORTING OF ADMINISTERED ACTIVITIES

Administered revenues, expenses, assets, liabilities and cash flows are disclosed in the Schedule of
Administered Items and related notes.

Except where otherwise stated below, administered items are accounted for on the same basis and using the
same policies as above, including the application to the greatest extent possible of Australian Accounting
Standards, Accounting Interpretations, and UIG Abstracts.

Administered Cash Transfers to and from Official Public Account

Revenue collected by the Commission for use by the Government rather than the Commission is
administered revenue. Collections are transferred to the Official Public Account (OPA) maintained

by the Department of Finance and Administration. Conversely, cash is drawn from the OPA to make
payments under Parliamentary appropriation on behalf of Government. These transfers to and from the
OPA are adjustments to the administered cash held by the Commission on behalf of the Government,
and are reported as such in the Statement of Cash Flows in the Schedule of Administered Items and

in the Administered Reconciliation Table. Thus the Schedule of Administered Items largely reflects the
Government’s transactions, through the Commission, with parties outside the Government.

Grants and loans

The Commission, on behalf of the Government, administers certain grants and loans relating to the Export
Market Development Grants Scheme (EMDG), the International Trade Enhancement Scheme (ITES) and
the International Agricultural Marketing Program (IAMP). Loans are measured at the balance of principal
outstanding. Provision is made for bad and doubtful loans where collection of the loan or part thereof is
judged to be less rather than more likely. Interest is credited to revenue as it accrues.

Export Market Development Grants are brought to account when deemed payable in accordance with the
provisions of the Export Market Development Grants Act 1997.
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NOTE 2: ADOPTION OF AASB EQUIVALENTS TO INTERNATIONAL
FINANCIAL REPORTING STANDARDS FROM 2005-2006

Management of the transition to Australian Equivalents to International Reporting Standards (AEIFRS).
The Commission has taken the following steps for the preparation towards the implementation of AEIFRS:

» The Commission’s Audit Committee is tasked with oversight of the transition to and implementation of
AEIFRS. The Chief Finance and Information Officer is formally responsible for the project and reports
regularly to the Board Audit Committee on progress.

» The following key steps will or have been undertaken.

— All major accounting policy differences between current AASB standards and AEIFRS were identified
by 30 June 2004

— System changes necessary to be able to report under the AEIFRS, including those necessary to
capture data under both sets of rules for 2004-05 were completed during July 2004. This included
the testing and implementation of those changes

— A transitional balance sheet as at 1 July 2004 under AEIFRS was completed and presented to the
Audit Committee on 1 September 2004

— An AEIFRS compliant balance sheet as at 30 June 2005 will be prepared following the adoption
of the 2004-05 statutory financial reports; and

— The 2004-05 Balance Sheet under AEIFRS will be reported to the Department of Finance and
Administration in line with its reporting deadlines.

» The Commission’s normal risk management processes are being applied to the project.

Major changes in accounting policy

Changes in accounting policies under AEIFRS are applied retrospectively i.e. as if the new policy had always
applied except in relation to the exemptions available and prohibitions under AASB 1 First-time Adoption of
Australian Equivalents to International Financial Reporting Standard. This means that an AEIFRS compliant
balance sheet has to be prepared as at 1 July 2004. This will enable the 2005-06 financial statements to
report comparatives under AEIFRS.

Changes to major accounting policies are discussed in the following paragraphs.
Management’s review of the quantitative impacts of AEIFRS represents the best estimates of the impacts of the
changes as at reporting date. The actual effects of the impacts of AEIFRS may differ from these estimates due to:
» continuing review of the impacts of AEIFRS on the Commission’s operations;
» potential amendments to the AEIFRS and AEIFRS Interpretations; and
» emerging interpretation as to the accepted practice in the application of AEIFRS and the

AEIFRS Interpretations.

Property, plant and equipment
It is expected that the 2005-06 Finance Minister’s Orders will continue to require property plant and
equipment assets to be measured at fair value in 2005-06.
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The Commission’s real property and leasehold improvements were revalued to fair value as at 30 June 2004.
The remainder of infrastructure, plant and equipment assets has been revalued using the same methodology
in 2004-05.

The revaluation led to a decrease in the value of infrastructure, plant and equipment of $155,000.

Recognition of leasehold improvements

Several office fit outs which the Commission obtained free of charge have not previously been recognised.
AASB 116 specifically requires (for not-for-profit entities) the recognition of such assets and their
measurement at fair value. Their aggregate fair value (as determined by the Commission’s independent
valuer) is $1.158 million.

Intangible Assets

The Commission currently measures internally developed software assets at cost. The carrying amounts
include amounts that were originally measured at deprival valuation and subsequently deemed to be cost
under transitional provisions available on the introduction of AAS 38 Revaluation of Non-current Assets in
2000-01 and AASB 1041 of the same title in 2001-02.

The AEIFRS standard on Intangibles does not permit intangibles to be measured at valuation unless there
is an active market for the intangible. The Commission’s internally developed software is specific to the
needs of the Commission and is not traded. Accordingly, the Commission will derecognise the revaluation
component of the carrying amount of these assets on adoption of AEIFRS.

The derecognition of software assets led to a decrease in the book value of intangible assets by $530,000.

Impairment of Intangibles and Property, Plant and Equipment
The Commissions’s current policy on impairment of non-current assets is at Notes 1.10 and 1.11.

Under AEIFRS these assets will be subject to assessment for impairment and, if there are indications of
impairment, measurement of any impairment (impairment measurement must also be done, irrespective of any
indications of impairment, for intangible assets not yet available for use). The impairment test is that the carrying
amount of an asset must not exceed the greater of (a) its fair value less costs to sell and (b) its value in use.
‘Value in use’ is the net present value of net cash inflows for for-profit assets of the Commission and depreciated
replacement cost for other assets that would be replaced if the Commission were deprived of them.

An impairment assessment of the Commission’s assets has indicated that no adjustments will be required.

Employment Benefits

It is expected that the 2005-06 Finance Minister’s Orders will allow the continued use of the Shorthand Method
(as defined in the Orders but unchanged from the method used by the Commission in previous years) for the
calculation of long service leave expense. Accordingly it is anticipated that no adjustments will be required.

AEIFRS also require that annual leave that is not expected to be taken within 12 months of balance date is
to be discounted. After assessing the staff leave profile, the Commission does not expect that any material
amounts of the annual leave balance will not be taken in the next 12 months. Consequently, there are no
adjustments for non-current annual leave.

Investment Property

The Commission owns two properties, valued at $7.968m, which are leased or expected to be leased to
third parties. Investment property is separately classified in the Statement of Financial Position in accordance
with AASB 140.
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Administered Items
Assessment of the administered assets and liabilities of the Commission indicate that there are no
adjustments due to the transition to AEIFRS.

Financial Instruments

AEIFRS include an option for entities not to restate comparative information in respect of financial
instruments in the first AEIFRS report. It is expected that the 2005.06 Finance Minister’s Orders will require
entities to use this option. Therefore, the amounts for financial instruments presented in the Commission’s
2004-05 financial statements are not expected to change as a result of the adoption of AEIFRS.

The Commission will be required by AEIFRS to review the carrying amounts of financial instruments at
1 July 2005 to ensure they align with the accounting policies required by AEIFRS. It is expected that the carrying
amounts of financial instruments held by the Commission will not materially change as a result of this process.

Reconciliation of Impacts—Australian Generally Accepted Accounting Principles (AGAAP) to AEIFRS
30 June 2005~ 30 June 2004

$’000 $’000
Reconciliation of the Commission’s Equity
Total Equity under AGAAP 75,151 72,431
Adjustments (details below) 498 473
Total Equity under AEIFRS 75,649 72,904
Reconciliation of the Commission’s Accumulated Results
Total Accumulated Results under AGAAP (8,021) (2,566)
Adjustments:
Assets— Carrying Value 628 628
Depreciation and amortisation 261 -
Write down of assets (236) -
Total Accumulated Results under AEIFRS (7,368) (1,938)
Reconciliation of the Commission’s Reserves
Total Departmental Reserves under AGAAP 69,929 67,882
Adjustment:
Asset Revaluation Reserve (155) (155)
Total Departmental Reserves under AEIFRS 69,774 67,727
Reconciliation of the Commissions Contributed Equity
Total Contributed Equity under AGAAP 13,243 7,115
Adjustments - -
Total Contributed Equity under AEIFRS 13,243 7,115
Reconciliation of operating deficit from ordinary activities
for the year ended 30 June 2005
Operating deficit under AGAAP (5,455) 312
Adjustments:
Depreciation and amortisation 261 -
Write down of assets (236) -
Operating deficit under AEIFRS (5,430) 312

* 30 June 2005 total represents the accumulated impacts of AEIFRS from the date of transition
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NOTE 3: ECONOMIC DEPENDENCY

The Commission is dependent on appropriations from the Parliament of the Commonwealth to carry out its

normal activities.

NOTE 4: OPERATING REVENUES

30 June 2005 30 June 2004
$000 $°000

NOTE 4A: REVENUES FROM GOVERNMENT
Appropriations for outputs 155,136 158,548
Total revenues from government 155,136 158,548
NOTE 4B: SALE OF GOODS AND SERVICES
Services— Government (related entities) 8,109 7,113
Services—Non-Government (external entities) 17,251 16,518
Services 25,360 23,631
Total sales of goods and services 25,360 23,631
NOTE 4C: INTEREST REVENUE
Interest on deposits and investments 2,533 2,712
Total interest revenue 2,533 2,712
NOTE 4D: NET GAINS FROM DISPOSAL OF NON-CURRENT ASSETS
Land and buildings:

Proceeds from disposal 464 -

Net book value of assets disposed (517) -
Net loss from disposal of land and buildings (53) -
Infrastructure, plant and equipment:

Proceeds from disposal 468 712

Net book value of assets disposed (403) (828)
Net gain / (loss) from disposal of infrastructure, plant and equipment 65 (116)
Intangibles:

Net book value of assets disposed ) -
Net loss from disposal of intangibles @) -
Total proceeds from disposals 932 712
Total value of assets disposed (927) (828)
Total net gain / (loss) from disposal of assets 5 (116)
NOTE 4E: OTHER REVENUES
Property rentals 517 867
Other 3,269 1,844
Total other revenues 3,786 2,711
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NOTE 5: OPERATING EXPENSES

30 June 2005 30 June 2004
$’000 $’000

NOTE 5A: EMPLOYEE EXPENSES
Wages and salaries 82,891 78,834
Superannuation 4,396 4,395
Fringe Benefits Tax 2,040 2,392
Separation and redundancies 1,462 2,454
Total employee expenses 90,789 88,075
NOTE 5B: SUPPLIER EXPENSES
Supply of goods and services 66,639 58,280
Operating lease rentals 18,314 24,082
Other supplier expenses 544 314
Total supplier expenses 85,497 82,676
NOTE 5C: DEPRECIATION AND AMORTISATION
(i) Depreciation
Other Infrastructure, plant and equipment 6,420 6,399
Buildings 412 395
Total Depreciation 6,832 6,794
(i) Amortisation
Intangibles 3,462 4,625
Total Amortisation 3,462 4,625
Total depreciation and amortisation 10,294 11,419
NOTE 5D: WRITE DOWN OF ASSETS
Financial assets
Bad and doubtful debts expense 19 10
Non-financial assets
Infrastructure, plant & equipment - 396
Total write-down of assets 19 406
NOTE 5E: PROGRAMS
Tradestart 5,432 4,925
Total programs expenses 5,432 4,925
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NOTE 6: FINANCIAL ASSETS

30 June 2005 30 June 2004
$’000 $’000
NOTE 6A: RECEIVABLES
Goods and services 6,049 7,969
Less: Provision for doubtful debts (397) (437)
5,652 7,532
GST receivable from the Australian Taxation Office 915 957
Interest receivable 119 147
Total receivables (net) 6,686 8,636
Receivables are represented by:
Current 5,340 5,009
Non-current 1,346 3,627
Total Receivables (net) 6,686 8,636
Receivables (gross) are aged as follows:
Not overdue 6,158 7,918
Overdue by:
Less than 30 days 435 409
30 to 60 days 38 300
61 to 90 days 34 250
More than 90 days 418 196
925 1,155
Total receivables (gross) 7,083 9,073
NOTE 6B: INVESTMENTS
Insurance retrospective rating policy 6,126 5,895
Total investments 6,126 5,895

All investments are current assets.
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NOTE 7: NON-FINANCIAL ASSETS
30 June 2005 30 June 2004

$’000 $’000

NOTE 7A: LAND AND BUILDINGS
Land

—at 2004 Board Members’ valuation (fair value) - 20,528

—at 2005 independent valuation (fair value) 22,573 -
Total land 22,573 20,528
Buildings on land

—at 2004 Board Members’ valuation - 14,876

—at 2005 independent valuation (fair value) 12,448 -
Total buildings 12,448 14,876
Total Land and Buildings (non-current) 35,021 35,404

2005 independent valuation was conducted by independent qualified valuer CB Richard Ellis Pty Ltd.

NOTE 7B: INFRASTRUCTURE, PLANT AND EQUIPMENT
Infrastructure, plant and equipment

—at cost 4,930 15,338
—Accumulated depreciation (489) (7,582)
4,441 7,756

—at 2004 Board Members’ valuation (fair value) - 29,773
—Accumulated depreciation - (10,845)

- 18,928

—at 2000 Board Members’ valuation (deprival value) - 1,648
—Accumulated depreciation - (1,621)

- 27

—at 2005 independent valuation (fair value) 18,877 -
18,877 -

—at 2005 Board Members valuation (fair value) 5,305 -
—Accumulated depreciation (1,826) -
3,479 -

Total Infrastructure, Plant and Equipment (non-current) 26,797 26,711

2005 independent valuation relates to leasehold improvements, and was conducted by independent
qualified valuer Colliers Pty Ltd.
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NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 30 JUNE 2005

30 June 2005 30 June 2004
$’000 $°000
NOTE 7D: INTANGIBLES
Computer software:
Internally developed—in progress at cost (non-current) 2,027 1,414
2,027 1,414
Internally developed—in use at cost (non-current) 15,445 14,971
—Accumulated amortisation (14,541) (12,707)
904 2,264
Externally acquired—at cost (non-current) 6,380 4,674
—Accumulated amortisation (4,237) (2,706)
2,143 1,968
Total intangibles (non-current) 5,074 5,646
TABLE A—Reconciliation of the opening and closing balances of intangibles
Computer Intangibles
Software —Total
Item $’000 $’000
As at 1 July 2004
Gross book value 21,059 21,059
Accumulated depreciation/amortisation (15,413) (15,413)
Net book value 5,646 5,646
Additions
By purchase 2,897 2,897
Depreciation/amortisation expense (3,462) (3,462)
Disposals
Other disposals (7) (7)
As at 30 June 2005
Gross book value 23,852 23,852
Accumulated depreciation/amortisation (18,778) (18,778)
Net book value 5,074 5,074
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30 June 2005 30 June 2004

$’000 $°000
NOTE 7E: OTHER NON-FINANCIAL ASSETS
Prepayments property leases 1,153 1,174
Prepayments other 2,458 2,288
Total other non-financial assets 3,611 3,462
Other non-financial assets are current assets.
NOTE 8: PROVISIONS
NOTE 8A: EMPLOYEE PROVISIONS
Salaries and wages 352 917
Leave 14,474 14,456
Superannuation - 1,339
Other overseas employee entitlements 5,107 6,406
Aggregate employee entitlement liability 19,933 23,118
Aggregate employee benefit liability and related on-costs 19,933 23,118
Employee provisions are represented by:
Current 8,038 8,735
Non-current 11,895 14,383
19,933 23,118
NOTE 9: PAYABLES
NOTE 9A: SUPPLIER PAYABLES
Trade creditors 3,812 1,181
Other creditors 5,613 6,871
Total supplier payables 9,425 8,052
Supplier payables are represented by:
Current 6,988 4,924
Non-current 2,437 3,128
Total supplier payables 9,425 8,052
NOTE 9B: OTHER PAYABLES
Unearned revenue 3,310 2,211
Lease incentives 2,865 2,896
Employees 3,132 2,925
Total other payables 9,307 8,032
Other payables are represented by:
Current 6,812 5,566
Non-current 2,495 2,466
Total other payables 9,307 8,032
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NOTE 11: CASH FLOW RECONCILIATION
30 June 2005 30 June 2004

$’000 $’000
NOTE 11A: RECONCILIATION OF OPERATING SURPLUS TO
NET CASH FROM OPERATING ACTIVITIES
Reconciliation of operating surplus to net cash from operating activities:
Operating surplus/(deficit) from ordinary activities (5,455) 312
Non-Cash Items
Depreciation and amortisation 10,294 11,419
Write down of financial assets 19 10
Gain on disposal of assets (5) -
Net loss from disposal of non-current assets - 513
4,853 12,254
Changes in Assets and Liabilities
(Increase) / decrease in net receivables 3,062 977)
(Increase) / decrease in investments (231) 2,738
(Increase) in prepayments (149) (504)
(Decrease) in employee payables and provisions (2,981) (4,117)
Increase in supplier and other payables 1,335 2,815
1,036 (45)
Net cash from operating activities 5,889 12,209
NOTE 11B: RECONCILIATION OF CASH
Cash balance comprises:
Cash at bank (325) (1,438)
Cash on hand 65 62
Cash on deposit 30,761 27,255
Total cash 30,501 25,879
All cash is classified as a current asset.
Balance of cash as at 30 June shown in the Statement of Cash Flows 30,501 25,879
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NOTE 12: DIRECTOR REMUNERATION

2005 2004
The Directors’ remuneration fell within the following bands:
$ Nil to $10 000 5 5
$20 000 to $29 999 4 4
$30 000 to $39 999 2 2
$40 000 to $49 999 1 1
$60 000 to $69 999 1 1
$350 000 to $359 999 - 1
$370 000 to $379 999 1
Total number of directors of the Commission 14 14

$ $

Total remuneration received or due and receivable
by directors of the Commission 676,745 657,203
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NOTE 13: RELATED PARTY DISCLOSURES

Directors of the Commission
The Directors of the Commission during the year were:

N R Adler AO (Chairman)

KJ Down (Deputy Chairman)

P O’Byrne (Managing Director)

A Calvert AC (Government Member to 5 January 2005)
A Armour (Member, ex officio)

M Paterson (Government Member)

M Boydell (Member)

E Doyle (Member to 20 April 2005)

S Bratton (Member)

D Morgan (Member)

P Scully-Power AM, DSM (Member)

C Anderson (Member)

M L Estrange (Government Member from 14 February 2005)
K Sanderson (Member from 10 May 2005)

The aggregate remuneration of Directors is disclosed in Note 12.

Transactions with Directors or Director related entities
Pusuant to section 22 of the Australian Trade Commission Act 1985, appropriate disclosures were made,
and the Directors involved in the transactions disclosed below took no part in any relevant decisions.

» Mr K JDown is Deputy Chairman and Managing Director of Viking Industries Ltd. This company
received an Export Market Development Grant of $9,736.

» Mr M Paterson is a Board Member of Export Finance and Insurance Corporation, Australian Research
Council and Tourism Australia.

» Mr P O’Byrne, Mr A Armour, Dr A Calvert and Mr M LEstrange are also Board Members of the Export
Finance and Insurance Corporation.

Other transactions, if any, entered into during the year with directors of the Commission and their director-
related entities were within normal employee, customer and supplier relationships, on terms and conditions
no more favourable than those available to other employees, customers or suppliers. They include provision
of professional services and the sale of goods.
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NOTE 14: REMUNERATION OF MANAGERS
2005 2004

The managers’ remuneration fell within the following bands:
$110 000 to $119 999 1

[l

$120 000 to $129 999
$130 000 to $139 999 -
$150 000 to $159 999 - 1
$170 000 to $179 999 - 1
$180 000 to $189 999 1 4
$190 000 to $199 999 - 1
$200 000 to $209 999 3 -
$210 000 to $219 999 2 2
$220 000 to $229 999 3
$250 000 to $259 999 1 -
$330 000 to $339 999 - 1
$350 000 to $359 999 - 1
Total number of managers of the Commission 12 12
$ $
Aggregate amount of total remuneration of managers shown above. 2,412,356 2,524,176
The aggregate amount of separation and redundancy/termination
benefit payments during the year to managers shown above. - 334,538

The managers remuneration includes all officers concerned with or taking part in the management

of the Commission, including certain officers based overseas, and excludes the Managing Director

whose remuneration is disclosed in Note 12 Directors’ Remuneration. Remuneration includes all cash
remuneration, superannuation, accrued entitlements and any non-cash benefits (including applicable Fringe
Benefits Tax), based on cost to the entity. Benefits do not include allowances or equivalents attached to
positions overseas, which are an operational cost of maintaining individuals in those positions.

NOTE 15: REMUNERATION OF AUDITORS
2005 2004

Remuneration to the Auditor-General for auditing the financial
statements for the reporting period.
The fair value of audit services provided was: 150,000 136,000

No other chargeable services were provided by the Auditor-General during the reporting period.

NOTE 16: STAFF AT REPORTING DATE

2005 2004
No. No.

The number of full time equivalent staff employed by the
Commission at reporting date was: 1,005 1,008
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AUSTRALIAN TRADE COMMISSION

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 30 JUNE 2005

NOTE 17B: NET FAIR VALUES OF FINANCIAL ASSETS AND LIABILITIES

2005

2004

Total Aggregate
Carrying Net Fair

Total  Aggregate
Carrying Net Fair

Amount Value Amount Value
Notes $°000 $’000 $°000 $°000
Financial Assets
Cash at bank 11B 30,501 30,501 25,879 25,879
Receivables for goods and services 6A 5,652 5,652 7,532 7,532
Investments 6B 6,126 6,126 5,895 5,895
Other receivables 6A 1,034 1,034 1,104 1,104
Total Financial Assets 43,313 43,313 40,410 40,410
Financial Liabilities
Trade and other creditors 9A 9,425 9,425 8,052 8,052
Other payables 9B 9,307 9,307 8,032 8,032

Total Financial Liabilities (Recognised)

18,732 18,732

16,084 16,084

Financial Liabilities (Unrecognised)
Indemnities

81 81

Total Financial Liabilities (Unrecognised)

81 81

Financial assets

The net fair values of cash (including short term deposits) and non-interest bearing monetary financial

assets approximate their carrying amounts.

Financial liabilities

The net fair values for trade and other creditors, other payables, and indemnities approximate their

carrying amounts.

NOTE 17C: CREDIT RISK EXPOSURES

The Commission’s maximum exposures to credit risk at reporting date in relation to each class of

recognised financial assets is the carrying amount of those assets as indicated above.

The Commission has no significant exposures to any concentrations of credit risk.

All figures for credit risk referred to do not take into account the value of any collateral or other security.

102 Australian Trade Commission Annual Report 2004-05



AUSTRALIAN TRADE COMMISSION

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 30 JUNE 2005

NOTE 18: ADMINISTERED ITEMS

30 June 2005 30 June 2004
$’000 $’000

NOTE 18A: REVENUES ADMINISTERED ON BEHALF OF GOVERNMENT
for the year ended 30 June 2005
Non-taxation revenues
Goods and services
Rendering of services—external entities 43
Total goods and services 43
Interest
Loans 25 40
Total interest 25 40
Write back of loans provisions 621 418
Other 15 63
Total other revenue 636 481
Total Revenues Administered on Behalf of Government 669 564
NOTE 18B: EXPENSES ADMINISTERED ON BEHALF OF GOVERNMENT
for the year ended 30 June 2005
Employees
Wages and salaries 4,708 4,532
Superannuation 663 619
Fringe benefits tax 16 48
Total employees 5,387 5,199
Suppliers
Goods from External entities 184 148
Services from External entities 1,320 1,103
Operating lease rentals 508 619
Total suppliers 2,012 1,870
EMDG Grants
EMDG Grants 123,868 143,831
Total other expenses 123,868 143,831
Total Expenses Administered on Behalf of Government 131,267 150,900

Part Four: Notes to and forming part of the Financial Statements
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AUSTRALIAN TRADE COMMISSION

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 30 JUNE 2005

30 June 2005 30 June 2004
$000 $°000
NOTE 18C: ASSETS ADMINISTERED ON BEHALF OF GOVERNMENT
as at 30 June 2005
Financial Assets
Cash
Cash on deposit 7,264 6,562
Total cash 7,264 6,562
Receivables
Loans
Private sector 1,629 2,487
Less: Provision for doubtful loans (1,564) (2,359)
65 128
GST receivable from the Australian Taxation Office 27 22
Total receivables (net) 92 150
Receivables (gross) are aged as follows:
Not overdue 1,656 2,509
Total receivables (gross) 1,656 2,509
The provision for doubtful debts is aged as follows:
Not overdue 1,564 2,359
Total provision for doubtful debts 1,564 2,359
Accrued revenue
Other 5 -
Total financial assets 7,361 6,712
Total Assets Administered on Behalf of Government 7,361 6,712
NOTE 18D: LIABILITIES ADMINISTERED ON BEHALF OF GOVERNMENT
as at 30 June 2005
Provisions
Employees
Leave 1,907 1,749
Total employee provisions 1,907 1,749
Payables
Suppliers
Trade creditors 113 46
Total suppliers 113 46
Other payables
GST payable to ATO - 2
Employee 111 177
Total other payables 111 179
Total payables 224 225
Total Liabilities Administered on Behalf of Government 2,131 1,974
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AUSTRALIAN TRADE COMMISSION

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 30 JUNE 2005

b) Net Fair Values of Administered Financial Assets and Liabilities

2005

2004

Total Aggregate
Carrying Net Fair

Total  Aggregate
Carrying Net Fair

Amount Value Amount Value
Notes $’000 $’000 $’000 $’000
Administered Financial Assets
Cash 18C 7,264 7,264 6,562 6,562
Receivables 18C 92 92 150 150
Accrued revenue 18C 5 5 - -
Total Financial Assets 7,361 7,361 6,712 6,712
Financial Liabilities (Recognised)
Suppliers and other payables 18D 224 224 224 224
Total Financial Liabilities (Recognised) 224 224 224 224

Financial Liabilities (Unrecognised)

Total Financial Liabilities (Unrecognised)
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